
Maryland Insurance Administration

FILING REQUIREMENTS FOR

INDEPENDENTLY PROCURED UNAUTHORIZED INSURANCE 

IN MARYLAND
Background
In accordance with Sections 4-210, 4-211 and 4-211.1 of the Insurance Article of the Annotated Code of Maryland, each insured that procures insurance directly with an unauthorized insurer, or an insured or self–insured that procures or continues excess loss, catastrophe, or other insurance with an unauthorized insurer, on a subject of insurance resident, located, or to be performed in Maryland other than surplus lines insurance, shall file with the Commissioner a report on a form specified by the Insurance Commissioner.  In addition, the insurer is to remit to a premium receipts tax of 3% on the gross premiums charged for the insurance.
Premium Receipts Tax Reports and Payments
The Commissioner has adopted a two-part form for insureds to report independently procured insurance with an unauthorized insurer.  The forms for the following reports can be found on the Maryland Insurance Administration web site at: 


https://insurance.maryland.gov/Producer/Pages/SurplusLinesBrokers.aspx
Report of Independently Procured Insurance with an Unauthorized Insurer

Premium Receipt Tax Report and Payment of Independently Procured Insurance with an Unauthorized Insurer

For policies effective before July 21, 2011, a report shall be filed within 60 days after the date that the insurance was procured.  For policies effective on or after July 21, 2011, on or before March 15 and September 15 of each year, each insured shall file a report on business subject to tax during the preceding half calendar.  Thus the report due on March 15, 2012 will include policies effective on or after July 21, 2011 through December 31, 2011, and the report due on September 15, 2012 will include policies effective on or after January 1, 2012 through June 30, 2012.
Currently the Administration only accepts payments by check made payable to the Maryland Insurance Administration.  Please include a check for the entire amount due with your reports. The reports and payments must be delivered or mailed to the following address on or before the due dates:
Maryland Insurance Administration

ATTN:  Company Licensing

200 St. Paul Place, Suite 2700

Baltimore, MD  21202

Premium Allocation Changes

The Nonadmitted and Reinsurance Reform Act of 2010 (“NRRA”) made nationwide regulatory changes that affect the placement of nonadmitted insurance. One of the most significant provisions of the NRRA is the way nonadmitted insurance premiums are to be allocated between states for reporting and tax purposes.  While premiums for placements where the risk is located entirely within Maryland continue to be allocated entirely to Maryland for reporting and tax purposes, effective July 21, 2011 the allocation of premiums on multi-state placements changed.  Until July 21, 2011, only the portion of the premium attributable to Maryland risk was allocated to Maryland, and this applied whether or not Maryland was the insured’s Home State.  For policies effective on or after July 21, 2011, if Maryland is the insured’s Home State the entire premium is allocated to Maryland.
The Administration expects that insureds will properly allocate premiums and remit the appropriate taxes to Maryland under the laws in effect on the policy effective dates.

Penalties and Interest

Section 4-211 of the Insurance Article provides that if the premium receipts tax is not timely paid, the amount of the tax due shall be increased by a penalty of:

(1)   25% of the tax due; and

(2)   an amount computed at the rate of 1% per month or part of a month after the date the payment is due until the date the payment is made.

Questions?

If you have any questions, please contact Gorina Moody at:
EMail: rena.moody@maryland.gov
Phone:  410-468-2106

Fax:  410-468-2112
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